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3TBTOT 

OJT. 30. 35C 3T ) •—300-00 srfaPm, 1961 (1961 43) 0% WOT 3TgTJ7ft % POOT 5 %Om ofelT 

SlftlPlOH "3% mo 295 51 <1 N5rf <iPki4I W hmI‘1 i|i( 300-«tH POFT, 1962 0>1 3^Vt O^jtO 7 ! <*><% % Pn^, PiMRlRafl PuM 03101 %, 

3T«rf^:— 

1. (i) ^f^T¥ffOJTOftTO^I0 3Tm-^ (WTOOftOT) PPOT, 1997% I 
(ii ) % Pool 9 31001, 1962 ^ 3Pfff ^ TOT?) ^tOp) I 

2 . Pi’M-H, 1962 % Pl*)*i (yW 300 % 30% OF% OT^faoOt % TOFT "9T Po-lfPlPSRT 3331 OO^OT, : — 

* ootftaon :■— w Poor % sroUsurf % 

(0>) “"^5 tflftlOO TftPOOl "3% OFO "3% 

031 OO WOlP; 

(is) "ogsft^Po” ^ , 'f%otoons#m’’ofw#ra% i 1 

OPrffaiTOF^TCPT 

300-0* 3lPqPm, 1961 %T3T^#m'31TTOR^WOFITNfOTm0 44%3tr^%3TgORf3IO%TFIT^^^OOON*OT3qgg^t 
^300f^i%Oqf%3TgOR^05TOO^t ( 100R-f%TOIomTt l1040 3igg^%f^5^'#^^^t^^opKOK'%13M^n%t 
"<^0 OWHT "90 3 *t 4*I% I"330 Pi00 5 Otf "303fP0T07T01% fNi 41 cm 41*0 TtPl"T Pfiff) 4PtI ®hH.hk ^ WO cTOTf 3^P 3TPTTr10Tf mtOlPf"T1 
<?|1313%Pf 34)14.0 TWTt % 3(pi4' i t %> "% HHI OO^TT, Promt UpTOIN*OT 3igg41 % 330 Pw*-i 5 % <sis (07) sfP OT5" (O) % <jh4PtO 

tnPnoowtrwif% snfto ts% irg, 4Po arfaPoot, i938%374h,otmfoo^^%4t"an%t3rtf^mt i wot 313 ^% Poors wrso 
(o) owfftor *ttott t% oi^olftoif % ftp* sroftw "^fr 30% mcft ofti % fair oi^pfr ftftn TfPo cptt PofPofl ^0 ongft i atom "Pm, 
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1962 % faPT 6^ 3fR -=nRff % RTR-Rm Rff faffed RRcTT $ 3 RaffbR ^HI RRWK Tf ETRT WRf afo aifavirof Rfl ifwn 

3RRRR Efaftmr, 1961 RTR% 1J*F4 ‘flfelR 

^ RfaRT RI^tftlRT E^f #ft I fRRfa RTCI ^RT ^ipRT ^RI EiRER Eft EIRE fftEfriE, %Efa TRW Rti % REEKIE EIRE E. 
42/113/3n£2t./58/3ntf.3t./ (Xf-1), Hite 9-6-1959 ftl SRlPfe % 3TTETC RT fal? RR faE% 3T#T fftqfn REST ^Nr Eft EIRE 
^l'ifGHI fti f^R Ijf^fE 'Wi<ftlRl ft> t^fR c n<?ici) TfrPTcr*T RET EE y,^ nfcRld nE> ai^fllE tE>RT ERT ETI aitERE 31T^W ( (j 

aifEfft Effai Rkei f % ^ eA e m w Rte % j qfrw 31 ire 3 3FEf?fe fftftvi 3w ^Eiff 11 ^ ft (ft IHe Eft aiftaftn EEft % ftiR, %eAe 
RTW ^ RR WlTRR t % R5^ ^ RT1S Rt Rftef^ 11 Rf Rgjft ■sfteT Tl RRf*RI 

Feeler 3 ftEfaRraRfaT t, 9-8 -1962 ^ fftEri 6'$ r EE TT^fttPT EEft Til ftfftTEE ftiET RET % 1EF RETftel fEiET RRTT 

t ftr ^r »jE<EBft erte ftR rt% tr fftEfftM % f£r et Eft$ Eftftf eete Riff eMt i 


[RR.ff. 149/6/96-A 1 t.R1R./Wn 10259] 
aif^^RR, aiETTfaE 

RKftRFU :— ij? tf. EE.3TT. 969, Rioter 26-3-1962 ?TR EEilRlIEfth* EE ^ affT TEE-TEE ET TTfaE ftnj; RR RET 

EE.31T. 901, cnf^RT 26-12-96 REEfftlE 3lf^JRRT'5RT ®iftE TfaiftE ftiET RET I 


MINISTRY OF FINANCE 
(Department of Revenue) 

CENTRAL BOARD OF DIRECT TAXES 
NOTIFICATION 
New Delhi, the 10th January, 1997 
INCOME-TAX 

S. 0. 35 (E).—In exercise of the powers conferred by section 295 of the Income-tax Act, 1961, (43 of 1961) read with 
rule 5 of the First Schedule to the Act the Central Board of Direct Taxes hereby makes the following rules further to amend the 
Income-tax Rules, 1962, namely:— 

1. (i) These rules may be called the Income-tax (First) Amendment Rules, 1997. 

(ii) These rules shall be deemed to have come into force on the 9th day of August, 1962, 

2, In the Income-tax Rules, 1962, in rule 6E, for the Explanation occurring at the end, the following shall be 
substituted, namely:— 

‘Explantion : For the purposes of this rule :■— 

(a) “net premimum income” means the amount of premium received as reduced by the amount of 
reinsurance premium paid during the relevant previous year; 

(b) “marine insurance” includes the Export Credit Insurance’. 


EXPLANATORY MEMORANDUM 

Under the Income-tax Act, 1961, profits of insurance business are to be dealt in accordance with the provisions of 
section 44,which provides that profits shall be computed in accordance with the rules contained in the First Schedule. Rule 5 
of the said First Schedule provides for computation of profits of insurance business other than life insurance. The said rule 5 
provides that profits and gains of aDy business of insurance other than life insurance shall be taken to be the balance of profits 
disclosed in the annual accounts, copies of which are required to be furnished to the Controller of Insurance under the Insurance 
Act, 193 8, subject to certain adjustments provided in clauses (a) and (c) of said rule 5 of the First Schedule. Clause (c) of rale 5 
of the First Schedule provides that the deduction for amount carried over to reserve for unexpired risks shall be restricted to the 
extent prescribed, Rule 6E of the Income-tax Rules, 1962, prescribes, inter alia, that in computation of profits and gains of the 
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business of insurance relating to marine insurance, the deductions under clause (c) of rule 5 of the First Schedule of the Income- 
tax Act, 1961, shall not exceed one hundred per cent of the net premium income of such business of the previous year. The 
assessments in respect of insurance business relating to the Export Credit Insurance were made on the basis of directions 
contained in OM No, 42/113/TT/58-lT(A-I), dated 9/6-1959 of the Central Board of Revenue, under which deduction for 
reserve created for unexpired risks in respect of Export Credit Insurance was allowed up to one hundred per cent, of premium 
income. It has been held by the Income-tax Commissioner (Appeals) that the directions contained in the aforesaid Office 
Memorandum of the Central Board of Revenue are no longer applicable. In order to supersede this decision, the Central 
Government has decided to clarify that the marine insurance includes the Export Credit Insurance also. It is, therefore, de¬ 
cided to amend Rule 6E with effect from 9-8-1962 to clarify that the insurance business relating to marine insurance includes 
the Export Credit Insurance. It is certified that the retrospective effect shall not prej udicially affect the interest of the assessees. 

[F. No, 149/6/96-TPL/No. 10259] 
ANIRUDDHA KUMAR, Under Secy. 

Foot Note:—Principal rules were published vide Notification S. O. 969 dated 26-3-1962 and amended from time to 
time and last amended by Notification published under S. O. 901 (E) dated 26th December, 1996. 
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